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The future development of common agricultural policy

—Reform proposal of the EC-Commission in digest—

Yoshiyuki NAKABAYASHI*

Commission of European Communities

The proposal will be introduced in 1993 and come fully into effet in 1996. Key
points in the reforms of CAP (Common Agricultural Policy) include the following :
drastic price reductions, depressed production, compensatory allowances for farmers
receiving lower prices, and measures for small and middle-sized farms.

Peripheral measures are as follows : an intentional action programm for the
agricultural environment, strengthend measures for foresting arable land, and new
measures for promoting the use of early-retirement pensions. At current (1992) prices,
the estimated cost of CAP reforms through 1997 is 38.8 billion ECU’s.

The concrete proposals for reform center on grain, dairy producs, and beef. Grain
prices will be reduced 35% from recent levels. Lost income resulting from price reduc-
tions will be offset by compensatory allowances for farmers, based on the amount
of arable land set aside from production. Farmers will be eligible for such allowances
when they have set aside at least 15% of their arable land.

The EC has 2,600,000 farms that raise cattle. Some produce beef, some produce
dairy producs, and some produce both. Of these farms, 1,500,000 are dairy farms,
with an average of 16 head of cattle per farm. Three-fourths of these farms produce
less than 100,000 kilograms of milk per year per farm. Less than 15% of the farms
produce more than 200,000 kilograms of milk per year per farm. These latter farms
account for about half of the EC’s total milk production. In spite of special selling
measures, overproduction of milk is a serious problem. Therefore, milk quotas will
be reduced by 4%. All farmers whose milk quotas are reduced will receive compensa-
tion for ten years of 5 ECU’s per 100 kilograms per year. In addition, because of
overproduction of beef, the intervention price for beef will be reduced by 15%.

* B AH A% National Institute of Fitness and Sports in Kanoya, Kagoshima, Japan.
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